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OATH OR AFFIRMATION

I, Brian Carroll, swear(or affirm) that,to the bestof my knowledgeandbelief the accompanyingstatement of financial condition
and supporting schedulespertaining to the firm of CT Collateral Funding, LLC as of December 31,2019 are true andcorrect. I
further swear (or affirm) that neither the company nor any partner,proprietor, principal officer or director has any proprietary

interest in any account classifiedsolely as that of a customer,except asfollows:

Chief Financial Officer
Title

Notary Public

BIANCA EMERENTIA HELDERMAN

This report **contains (check all applicable boxes): Notary Public

e (a) Facing Page. connecticut

E (b) Statement of Financial Condition. My Commission Expires Jun 30, 2024

0 (c) Statement of Income (Loss).
0 (d) Statement of Changesin Financial Condition.
0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
0 (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

0 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and the

Computation for Determination of the ReserveRequirementsUnder Exhibit A of Rule 1503-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respectto methods of

consolidation.

E (l) An Oath or Affirmation.
0 (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequaciesfound to exist or found to haveexisted since the date of the previous
audit.

**For conditions of confidential treatment of certain portions ofthis filing, see section 240.J 7a-5(e)(3).
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working world

Report of Independent Registered Public Accounting Firm

The Memberand Managementof CT CollateralFunding,LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financiai condition of CT Collateral Funding,LLC (the
Company)as of December31, 2019 and the related notes (the "financiai statement"). In our opinion, the
financialstatement presents fairly, in all material respects,the financial position of the Company at
December 31, 2019, in conformity with U.S.generally accepted accounting principles.

Basis for Opinion

This financial statement is the responsibility of the Company'smanagement. Our responsibility is to
expressan opinionon this financialstatement based on our audit. We are a public accounting firm
registeredwith the PublicCompanyAccountingOversightBoard (United States) (PCAOB) andare
required to be independent with respect to the Company in accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that
weplanand performthe audit to obtain reasonableassuranceabout whether the financial statement is
free of materialmisstatementwhere due to error or fraud. Ouraudit included performing proceduresto
assess the risks of material misstatement of the financial statement, whether due to error or fraud, and
performingprocedures that respondto those risks. Such procedures included examining, on a test basis,
evidenceregarding the amounts and disclosuresin the financial statement.Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit providesa reasonable
basis for our opinion.

We have served as the Company'sauditor since 2019.

February 27, 2020



CT COLLATERAL FUNDING, LLC
STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31,2019

ASSETS

ASSETS:

Cash and Cash Equivalents $ 1,852,599
Securities purchased under agreements to resell 100,005,278
Other assets 2,413

Total assets $ 101,860,290

LIABILITES AND MEMBERS CAPITAL

LIABILITES:

Payable to parent and affiliates 2,723

Accounts payable,accrued expenses andother liabilities $ 1,144

Total liabilities 3,867

MEMBER'S CAPITAL 101,856,423

Total liabilities andmember'scapital $ 101,860,290

Seeaccompanying notes to statement of financial condition
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CT COLLATERAL FUNDING, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

AS OF AND FOR THE YEAR ENDED DECEMBER 31,2019

1.Organization and Nature of Business

CT Collateral Funding, LLC (the "Company") is aDelaware limited liability company established in January 2019 and is a
wholly-owned subsidiary of AGNC Investment Corp. (the "Parent"),a Real Estate Investment Trust ("REIT"). The liability of the
Parent is limited to the member's capital of the Company. The Company is registered as a broker-dealer with the Securities and

Exchange Commission ("SEC") and became amember of the Financial Industry Regulatory Authority ("FINRA") in September
2019.

The Company's principal business activity involves operating a matched-book of repurchase agreements and reverse
repurchase agreements collateralized by U.S.Agency mortgage-backed securities ("MBS"). The Company commenced its trading

operations in November 2019.

2.Significant AccountingPolicies

Basis of Presentation

The Company's financial statements and related footnotes are presented in accordance with accounting principles generally
accepted in the United States of America ("GAAP").

Useof Estimates

These financial statements were prepared in conformity with GAAP which requires management to make estimates and
assumptions that affect the reported amounts of assetsand liabilities and disclosure of contingent assetsand liabilities at the date
of the Statement of Financial Condition. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash consists of U.S.Dollar deposits held at unaffiliated financial institutions and cashequivalents including investments in
government money market mutual funds. As of December 31, 2019 the Company's cash deposits were $774,875and the

Company's cash equivalents were $1,077,724.

Securities Purchased and Sold Under Agreements to Resell and Repurchase

Securities purchased under agreements to resell ("reverse repo") and securities sold under agreements to repurchase ("repo")
are accounted for as collateralized financing transactions and are recorded at their contracted resale or repurchase amount plus
accrued interest. Repo and reverse repo with the same counterparty and the same maturity are presented net in the Statement of

Financial Condition when the terms of the agreements meet the criteria to permit netting under GAAP.

The Company's policy is to monitor the fair value of the underlying collateral daily versus the related receivable or payable

balances. Should the fair value of the underlying securities decline or increase, additional collateral is requested or excess collateral
is returned, as appropriate. Repo and reverse repo are transacted under master repurchase agreements that give the Company the

right, in the event of default, to liquidate collateral held and to offset receivables and payables with the same counterparty.
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Other Assetsand Other Liabilities

Other assets primarily represent prepaid expenses. Other liabilities include accounts payable, accrued compensation and
other accrued expenses.

Income Taxes

The Company is a disregarded entity of the Parent for income tax purposesand as such, its activities are entirely reported
on the Parent'sincome tax returns. As of December31, 2019, the Company has no separate income tax provisions and has
determined that no material uncertain tax positions exist.

3.New Accounting Standards

We consider the applicability and impact of all accounting standards updates ("ASUs") issuedby the Financial Accounting
Standards Board. ASUs not listed below were determined to be either not applicable, are not expected to have a significant

impact on the financial statements when adopted or did not havea significant impact on our financial statements upon adoption.

ASU 2016-13, Financial Instruments - Credit Losses(Topic 326): ASU 2016-13 changedthe impairment model for most
financial assets and certain other instruments. Allowances for credit losseson available-for-sale debt securitiesareto be

recognized,rather than direct reductions in the amortized cost of the investments.The new model also required the estimation
of lifetime expected credit losses and corresponding recognition of allowance for losses on trade and other receivables,held-to-

maturity debt securities, loans,and other instruments held at amortized cost.The ASU required certain recurring disclosures

andwas effective for annualperiods,and interim periods within those annualperiods,beginning on or after December 15,
2019.ASU 2016-13 did not have asignificant impact on our financial statements.

ASU 2016-2, Leases(Topic 842): ASU 2016-2 required lesseesto recognize virtually all their leaseson the balancesheet by

recording a right-of-use asset and a lease liability. The lease liability is measured at the present value of leasepayments and the
right-of-use asset is based on the lease liability value,subject to adjustments.Leases are classified as either operating leasesor
finance leases.Operating leases result in straight-line leaseexpense,while finance leasesresult in front-loaded expense.This
guidance waseffective for the Company on January 1,2019.ASU 2016-2 did not have a significant impact on our financial
statements.

4.Related Party-Transactions

The Company enters into reverse repo financing transactions collateralized by U.S.Agency MBS with its Parent company

aspart of the matched-book repooperation.The company seeks to match fund these transactions with the Parent by entering into
repo transactions with unrelated third parties.

The Company has entered into a services and cost allocation agreement ("SCA") with the Parent, the manager of the Parent,
AGNC Mortgage Management, LLC (the "Manager") and Bethesda Securities, LLC ("Bethesda") an affiliated broker-dealer and

wholly owned subsidiaryofthe Parent.Under the SCA the ManagerandBethesdaincur expensesrelated to certainsharedservices
including information technology software and infrastructure, accounts payable andpayroll processing,aswell as other general

overhead expenses.The Company reimburses these affiliates for a share of these expensesquarterly under the SCA.

As of December 31, 2019, payable to parent and affiliates primarily represents reimbursement for legal expenses paid on
behalf of the Company.

Related party transactions are comprised of the following:
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Gross Netting Net
Assets:

Reverse Repurchase Agreements $ 100,005,278$ 0 $ 100,005,278

Liabilities:

Payable to affiliates 2,723 0 2,723

5.Securities Purchased and Sold Under Agreements to Resell and Repurchase

The Company enters into repo and reverse repo transactions with its Parent company other third party institutional investors
These agreements have been collateralized with U.S.agency MBS securities.

As of December 31,2019, the Company has accepted securitieswith gross market values of $105,037,302under reverse
repo agreements. The Company has the right to sell or repledge all of the securities it has received under reverse repo agreements.

The following table summarizesby collateral type the remaining maturity of the gross amounts of the Company's reverse
repo transactions as of December 31, 2019.

>1tos3 >3tos6 >6tos9 >9tos12
51 Month Months Months Months Months Total

Securities purchased under agreements to resell

U.S.Agency MBS 100,005,278 - - - - 100,005,278

Total 100,005,278 - - - - 100,005,278

Reverse repo and repo subject to a master netting agreement with the same counterparty and samematurity are presented

net on the Statement of Financial Condition when permitted under ASC 210-20-45-11, Offsetting ofAmounts Related to Certain
Repurchase and Reverse Repurchase Agreements. The following table presents information about the offsetting of repo and reverse
repo asof December 31,2019.

Amounts netted on
the Statement of

Financial
Assets Gross Balance Condition Net Balance

Securities purchased underagreements to resell S 100,005,278 - 100,005,278

Liabilities

Securitiessold under agreementsto repurchase $ - - -

6.Fair Value Measurement

ASC 820Fair Value Measurement definesfair value and establishes a three level fair value hierarchy basedupon the inputs
used to the valuation technique. The fair value of a financial instrument is the amount that would be received to sell an asset or

paid to transfer a liability in anorderly transaction between market participantsat the measurement date.

The fair value hierarchy givesthe highestpriority to quoted prices in active markets for identical assetsor liabilities (Level
1) and the lowest priority to unobservable inputs (Level 3). If the inputs used to measure an asset or liability fall within different
levels of the hierarchy, the categorization is basedon the lowest level input that is significant to the fair value measurementfor

6



the assetor liability. Financial assetsandliabilities recordedat fair value on the Statement of Financial Condition or disclosedin
the related notes are categorized based on the inputs to the valuation techniques as follows:

• Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can
accesson measurementdate.

• Level 2 - Inputs (other than quoted prices included within Level 1) that are observable for the asset or liability, either
directly or indirectly.

• Level 3 - Inputs are unobservablefor the asset or liability andsignificant to the overall fair value.

Financial instruments that arenot carried at fair value on the financial statements are carried at amounts that approximatefair value
generally due to their short term nature and negligible credit risk and their recorded value is estimated using "Level 1"or "Level
2"inputs. Theseinstrumentsinclude cash,securitiespurchasedandsoldunderagreementsto resell andrepurchase,andreceivables
from brokers, dealersand clearing organizations. We estimate the fair value of these instruments using "Level 1"or "Level 2"
inputs.

7.Commitments, Contingencies and Guarantees

Representations and Warranties - In the normal course of business, the Company enters into contracts that contain
representationsand warranties and which provide general indemnifications. The Company's potential exposure under the
arrangements would involve potential future claims that may be made may be made against the Company that have not yet occurred.
However, the Company expects the risk of lossto be remote based on currently available information.

Litigation - In the normal course of business, the Company may be named in various claims and legal actions. As of
December 31, 2019, the Company was not involved in any claims or litigation and therefore has made no accrual for a loss
contingency.

8.Risk

The Company has established risk management policies and procedures to identify, assess,monitor and managethe risks

involved in its daily activities. The Company assessesboth market risk and credit risk and believes prudent risk management is
acritical part of its overall success and profitability.

Credit Risk - In the normal course of business,the Company enters into repo and reverse repo agreements collateralized by
U.S.Agency MBS. These agreements give rise to risk of loss associated with counterparty nonperformance under the contractual

terms ofthe agreement. Theseterms include making payments and the posting of collateral and/or margin. Counterparties to repo
and reverse repo agreements may include the Parent company and other third party institutional investors that the Company deems

as anacceptable counterparty. Whereapplicable, to mitigate credit risk,the Company reviews counterparty financial statements,
establishes credit limits, andmonitors the fair value of the collateral underlying these agreements and requests additional collateral

as appropriate. Furthermore, in the event of counterparty default the Company has the right to liquidate collateral held and to

offset receivablesandpayableswith the samecounterparty.

Market Risk - Market risk refers to the risk of lossassociated with changes in market prices, interest rates,credit spreadsor
other market factors. The level of market risk is also influenced by volatility and liquidity in the markets. Generally, the market

risks the Company is exposedto include interest rate risk from gaps in maturity dates between repo and reverse repo andmarket
risk on the collateral underlying reverse repo transactions in the event of counterparty default. The Company seeks to manage
these risks by monitoring markets, establishing risk limits, andmarking collateral to market each day.

Concentrations ofCredit Risk - The Company has aconcentration of credit risk to financial institutions including the Parent

company(a REIT), broker-dealers,banks,and industry clearing organizations.The largestconcentrationof credit risk is with the
Parentcompanywhich is generally counterpartyto onesideof eachmatchedrepoandreverserepotransaction. On these matched
transactions the Company seeks to generate revenue by earning aspreadon the interest rate charged on the reverserepo transaction

versusthe interestrate paidon the repotransaction. To mitigate concentrationrisk with the Parent,the Companymonitors credit
limits in light of changing market conditions and is over collateralized versus the loan amount on all reverse repurchase agreements.
In the event of a Parent company default, the Company would be exposed to the risks associated with liquidating or obtaining the
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collateral underlying reverserepoandrepo transactions in excessof the nettedamountof over collateralization receivedon those
transactions.

The Company also hasa concentration of indirect exposure to the U.S.Government andU.S.GovernmentAgenciesasthe
issuer or guarantor of the collateral underlying the Company's reverse repo agreements. The Company would only be exposed to
this indirect concentration in the event of acounterparty default.

9.Regulatory Requirements

The Company is subjectto the SECUniform Net Capital Rule (SECRule 15c3-l),which requires the maintenance of minimum
net capital. The Companyhas elected to compute its net capital under the alternative method permitted by the rule,which requires
minimum net capital equalto the greater of $250,000or 2%of aggregate debit items arising from customer transactions asdefined.
As of December 31,2019, the Company had net capital of $101,832,456which exceeded its minimum requirement of $250,000
by $101,582,456.

The Company is also subject to SECRule 15c3-3 andmay berequired to deposit cashor acceptable collateral into a Special
ReserveAccount for the exclusive benefit of customers. As of December31,2019, the customer reservecomputation did not

require any deposit to the aforementioned account.
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